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Executive Summary
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• Total Q3 CLO issuance reached $53.1 billion across 106 transactions; YTD volume stands at $153.0 billion, 7.3% above 

the $142.5 billion recorded by this point in 2024, when full-year issuance hit a record $202.0 billion 

• CLO spreads tightened across the capital stack in Q3, with the average weighted cost of capital for BSL issuers falling 12 

bps to S+166; Triple-As narrowed by 5 bps, Double-As by 13 bps, Single-As by 17 bps, Triple-Bs by 34 bps, and Double-Bs 

notes by 79 bps

• Constrained net supply and strong investor demand deepened the market’s technical imbalance in Q3, favoring borrowers; 

net loan outstandings rose just $14.2 billion, while demand reached $53.1 billion — resulting in a $38.9 billion supply 

shortfall, the widest quarterly gap this year

CLO 

Market

Leveraged Loan 

Market

• Total Institutional Term Loan issuance for the quarter surged to a record $404.2 billion, rebounding sharply from $115.5 

billion in Q2 2025; with one quarter remaining, 2025 loan issuance stands at $873.5 billion — 10.1% behind last year’s pace

• Q3 issuance was again overwhelmingly driven by opportunistic activity, with refinancings and repricings accounting for 

82.5% of total volume as borrowers capitalized on favorable market technicals

– So far in 2025, repricings have reduced spreads by 50 bps on average, saving issuers $2.3 billion annually

– B-minus rated borrowers largely drove Q3 refinancing issuance, accounting for 43.4% of activity as borrowers moved 

quickly to address 2028 maturities

• M&A activity remained muted, with just $35.7 billion in Q3 issuance; amid limited liquidity events, sponsors extracted $34.7 

billion through dividend recaps YTD — the highest level in over seven years

– Of the dividend recapitalizations, over half of 2025 dividend recap issuers have been in portfolios for over five years

High-Yield

Market

• High-yield issuance soared to $118.2 billion in Q3 — the highest quarterly total since Q2 2021 — driven by a flurry of 

refinancing activity and a busy September that accounted for nearly half the quarter’s volume

– Refinancings represented 78.9% of Q3 issuance, up from 64.7% in Q3 2024 and marking the highest volume since Q1 

2021

– M&A and LBO activity rose slightly to $42.0 billion YTD, the highest level since 20212021

• Double-B rated deals dominate 2025, making up 43.7% of issuance — the highest YTD share on record; in contrast, CCC-

rated deals have plunged to just 1.7%, half of last year’s share and near post-GFC lows

• Spreads narrowed for both unsecured and secured bonds in Q3, with unsecured spreads at 259 bps and secured at 350 bps
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All-Time High Quarterly Loan Issuance
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US Institutional Q3 YTD Loan Activity

Source(s): Pitchbook | LCD

New issue spreads for B-minus loans fell to S+366 in Q3, the lowest since the Global Financial Crisis, driving refinancing activity

Quarterly loan activity surged to record $404.2 billion, narrowly surpassing the previous record of $403.8 billion set in Q2 2024, as 

borrowers continued to capitalize on a favorable technical backdrop
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M&A Related Loan Activity

Source(s): Pitchbook | LCD

Sponsors financed $34.7 billion in dividends through leveraged loans in YTD 2025 — the highest amount recorded in over seven years

In an ongoing slow M&A environment, with just $35.7 billion in quarterly issuance, sponsors continued to lean on the institutional loan 

market to extract liquidity through dividend recapitalizations

($ in billions)

Dividends Paid to Sponsors via Leveraged Loan Market Holding Periods for Institution-Financed Dividends
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Trending Toward Record Yearly CLO Issuance
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US CLO Issuance

Source(s): Pitchbook | LCD

CLO issuance reached $53.1 billion across 106 deals in Q3, surpassing the $41.2 billion priced in Q3 2023 and keeping 2025 on pace to 

exceed last year’s record-setting volume of $202.0 billion

A $38.9 billion supply / demand imbalance in Q3, the widest of the year, further tilted market conditions in favor of borrowers
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Q3 2025 High-Yield Market Review: 

Refinancing Drives Rising Issuance

7Source(s): Pitchbook | LCD

High-yield issuance hit $118.2 billion in Q3, the highest level since Q2 2021, as refinancings dominate with 78.9% of the total volume, 

with M&A seeing slight momentum at $15.4 billion and dividend recapitalizations contributing $6.1 billion

BBs lead YTD issuance at 43.7%, a record share, while CCCs slump to 1.7%, near post-GFC lows

($ in billions)
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Key Takeaways

Source(s): Pitchbook | LCD

Driven by opportunistic deals, the leveraged loan market saw a record quarter in issuance, as borrowers refinanced, repriced, extended 

maturities, and extracted liquidity through dividend recapitalizations

Select Q2 KBCM Tombstones

✓ Loan issuance rebounded sharply from the tariff-disrupted Q2 2025 total of 

$115.5 billion, surging to a quarterly record of $404.2 billion in Q3

✓ Q3’s $38.9 billion supply shortfall, driven by strong demand and limited net new 

issuance, deepened the market imbalance in favor of borrowers

✓ Borrowers capitalized on the favorable technicals, with refinancings and 

repricings accounting for 82.5% of volume and driving material interest savings

✓ Amid limited liquidity events, sponsors have extracted a seven-year high of 

$34.7 billion YTD through dividend recaps

✓ New-issue loan spreads tightened in Q3, with B-minus rated leveraged loans 

falling to S+366 — the lowest level since the Global Financial Crisis

✓ CLO issuance reached $153.0 billion YTD — 7.3% ahead of the same period in 

2024, when full-year volume hit a record $202.0 billion

✓ High-yield issuance surged to $118.2 billion in Q3 — the highest since Q2 2021 

— fueled by refinancing activity, which accounted for 78.9% of the total volume
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Syndicated & Leveraged Finance Primary Origination Coverage 1

101. Aside from the industry coverages listed on this page, several bankers maintain select, legacy, regional commercial banking relationships

2. FI abbreviated for Financial Institutions

3. UP&RE abbreviated for Utilities, Power and Renewable Energy

Syndicated & Leveraged Finance

Group Head – Doug Ingram

Healthcare

Senior Coverage

Ryan Stilphen

Rob Levy

Industrials

Senior Coverage

Drew Ashley

Sean MacIver

Consumer &

Retail

Senior Coverage

Jef Fowler

Oil and Gas &

UP&RE 3

Senior Coverage

Brian Hunnicutt

Mike Hotchkiss

Ben Roberts

Technology

Senior Coverage

Stacy Moritz

Gaming &

FI 2

Senior Coverage

John Atkinson

Matthew Bradley

Kevin Brickman

Commercial

Banking

Senior Coverage

John Kern

Rob Levy

Contact Information (sorted alphabetically)

Ryan Stilphen

Managing Director

(216) 689-0320

ryan.stilphen@key.com

Ben Roberts

Director

(216) 689-7731

benjamin.roberts@key.com

Drew Ashley

Managing Director

(216) 689-5942

dashley@key.com

Jef Fowler

Managing Director

(216) 689-4390

jfowler@key.com

Brian Hunnicutt

Managing Director

(216) 689-0586

brian.hunnicutt@key.com

Mike Hotchkiss

Managing Director

(216) 689-4368

michael.hotchkiss@key.com

Kevin Brickman

Managing Director

(720) 904-4023

kbrickman@key.com

Doug Ingram

Group Head & Managing Director

(212) 297-2730

doug.ingram@key.com

Sean MacIver

Managing Director

(216) 689-4637

sean.maciver@key.com

Stacy Moritz

Managing Director

(216) 689-3588

smoritz@key.com

Rob Levy

Managing Director

(216) 689-4442

robert.l.levy@key.com

John Kern

Director

(216) 689-3276

jkern@key.com

Head of Debt Capital Markets – Beth Mikes

Matthew Bradley

Director

(216) 689-3270

matthew.bradley@key.com

John Atkinson

Director

(216) 689-4078

john.atkinson@key.com



High Grade / High Yield & Loan Capital Markets Primary Coverage
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High Grade / High Yield and Loan Capital Markets

Group Head – Eric Peiffer

High Grade / High Yield Capital Markets

Group Head – Eric Peiffer

Loan Capital Markets

Group Head – Ed Corletzi

Industrials

Ed Corletzi

James Hussney

Anthony McCready

Technology

Ed Corletzi

Anthony McCready

Oil and Gas &

UP&RE 3

James Hussney

Anthony McCready

Industrials

Chris Holden

Oil and Gas &

UP&RE 3

Chris Holden

(Oil & Gas)

Eamon McDermott 

(UP&RE)

Technology

Eric Peiffer

Contact Information (sorted alphabetically)

Chris Holden

Managing Director

(216) 689-5408

cholden@key.com

Dave Blue

Managing Director

(216) 689-0353

dblue@key.com

Ed Corletzi

Group Head & Managing Director

(216) 689-0598

ecorletzi@key.com

James Hussney

Managing Director

(216) 689-3559

jhussney@key.com

Eric Peiffer

Group Head & Managing Director

(216) 689-0309

epeiffer@key.com

Jennifer O’Brien

Managing Director

(216) 689-0208

jennifer.obrien@key.com

Anthony McCready

Managing Director

(212) 476-7482

amccready@key.com

Eamon McDermott

Managing Director

(617) 385-6277

emcdermott@key.com

Gaming &

FI 2

Ed Corletzi

Consumer &

Retail

Ed Corletzi

Jennifer O’Brien

Healthcare

Chris Holden

Consumer &

Retail

Chris Holden

DI 1, Gaming, Real 

Estate & FI 2

Dave Blue

Healthcare

James Hussney

Anthony McCready

1. DI abbreviated for Diversified Industries

2. FI abbreviated for Financial Institutions

3. UP&RE abbreviated for Utilities, Power and Renewable Energy

Head of Debt Capital Markets – Beth Mikes



Additional Debt Capital Markets Primary Contacts and Coverage
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Head of Debt Capital Markets – Beth Mikes

Asset-Based Lending

Group Head – Michael Panichi

Unitranche Program

Alison Sammon

Ratings Advisory

Group Head – Scott Irvin

Business Development Officers (“BDO”)

Glenn D’Amore

Jason Hanes

Neil Kelly

Gary Kidd

Fred Weesner

Michael Wingard

Support

Adam Bontrager

Katie Pawlowski

Colin North

Jason Hanes

ABL BDO

(216) 536-3422

jason_hanes@keybank.com

Glenn D’Amore

ABL BDO

(610) 832-2326

glenn_damore@keybank.com

Scott Irvin

Group Head & Managing Director

(770) 510-2117

scott.irvin@key.com

Michael Wingard

ABL BDO

(206) 684-6159

michael_wingard@keybank.com

Fred Weesner

ABL BDO

(720) 904-4067

fred_h_weesner@keybank.com

Michael Panichi

Group Head & Managing Director

(216) 689-4769

michael_panichi@keybank.com

Neil Kelly

ABL BDO

(216) 689-0896

neil_j_kelly@keybank.com

Gary Kidd

ABL BDO

(212) 424-1888

gary.kidd@key.com

Contact Information (sorted alphabetically)

Support

Jake Rocks

Spencer Coppedge

Alison Sammon

Managing Director

(216) 689-4467

asammon@key.com



Disclaimer

The information contained in this report has been obtained from sources deemed to be reliable but is not represented to be complete, and it should not 

be relied upon as such. This report does not purport to be a complete analysis of any security, issuer, or industry and is not an offer or a solicitation of 

an offer to buy or sell any securities. This report is prepared for general information purposes only.

KeyBanc Capital Markets is a trade name under which the corporate and investment banking products and services of KeyCorp and its subsidiaries, 

KeyBanc Capital Markets Inc., member FINRA/SIPC (“KBCMI”), and KeyBank National Association ("KeyBank N.A."), are marketed. Securities 

products and services are offered by KeyBanc Capital Markets Inc. and by its licensed securities representatives. Banking products and services are 

offered by KeyBank N.A.

Please read our complete KeyBanc Capital Markets Disclosure Statement | Key.

This information is provided in confidentiality and is not to be shared by the principals with third parties.

13

https://www.key.com/businesses-institutions/keybanc-capital-markets-disclosure.html
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