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Why Investing in Renewable Energy  
Makes Good Business Sense

 

A five-step guide
Over the past decade, the financial risk-reward debate on solar power efficiency and return on investment (ROI) shifted 
from speculation to facts. Eighty-four percent of large corporations surveyed say they either plan or will consider to 
invest in renewable energy over the next five years.1 Additionally, numerous case studies and other reliable sources 
substantiate how solar power cuts overhead, boosts profits, increases market share, and even generates ROI. Learn 
why solar power solutions make good business sense—and how to pay for them—in this five-step guide from KeyBank.

1. Solar power saves money and outperforms 
other energy sources
Fact: Electric bills may account for 20% or more of a company’s total 
operating expenses. However, a self-contained solar energy system 
can cut electric costs by 50% or more.

Powered by a natural, sustainable resource, solar -based power 
bypasses unstable fuel expenses and energy prices typically 
associated with electricity generated by old technologies. In other 
words, as traditional energy rates vary and rise, the fuel of solar 
energy stays at a fixed rate: Free.

We’re living and working in a new age of solar power, and many 
businesses throughout the U.S. are learning to capitalize on it. Let’s 
take a closer look at today’s solar energy market and the ways in 
which you can benefit from it.

2. Solar markets: Record-high demand
To understand solar energy’s position in current market trends,  
let’s review what happened in 2016:

• Market size doubles in 12 months2

•  Solar emerges as the number-one source of new electric generation

•  Solar provides nearly 40% of new electrical power capacity

• Utility companies promote solar power

• Non-residential solar use reaches new highs3

A self-contained solar energy 
system can cut electric costs 

by 50% or more

Solar provides nearly 40% of 
new electrical power capacity

Market size doubled in  
12 months2
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5. The cumulative green effect
  From a business perspective, “going green” is 

a profitable cash play—a smart, strategic move 
with a bottom-line payoff. Furthermore, investing 
in renewable energy also adds value to your 
business assets, brand identity, and marketing and 
public relations initiatives. Increased profitability, 
empowered assets, and enhanced public image all 
add up to a competi tive edge in the marketplace.

3. Solar costs drop to all-time lows
  Here’s another reason for solar energy’s 

popularity: The dramatically lower price 
of solar energy tech nologies. For instance, 
in 1975 the cost of a solar panel was 
about $100 per watt. By 2016, the price 
dropped to less than 45 cents per watt— 

a cost decrease of nearly 99.5%. In fact, just over 
the past eight years or so, solar power costs have 
decreased at least 70%. Consequently, it’s not 
surprising to learn that installing a solar energy 
system today is at its most affordable point ever.

4. Continued federal tax incentives
  While the new tax reform has impacted many 

equip ment-related deductions, Congress continues 
to support businesses investing in clean energy 
tech nologies. The 30% Business Energy Investment 
Tax Credit (ITC) remains intact through 2019, with 
a gradual phase-out plan beginning January 1, 
2020 – 2022.4 Even without the benefits of credits 
and incentives, an investment in solar energy is still 
worthwhile.

Funding options: Why financing works 
While this all makes good business sense, you still 
need a fair sum of capital to launch a solar initiative. 
Equipment financing offers an economical, turnkey 
renewable to cash, lines of credit, or even loans. Why? 
Many organizations use financing because it not only 
preserves precious business capital, but it also expedites 
their renewable energy projects. It also offers many 
flexible features that enable them to stay competitive, 
regardless of the rapid speed of technological advance. 

ITC Declining schedule – Any project must be 
secured by 2024 to secure the ITC credit.
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Additional benefits of financing

When you finance a solar power investment, you 
have access to an immediate credit source that 
allows you to bypass large, upfront down-payment 
requirements that deplete your cash reserves. 
Other benefits of financing renewable energy 
projects include:

Improved cash flow and overall profitability

Preservation of cash and lines of credit  
for other investments

Fixed, monthly payments to enhance 
budgeting and forecasting

Customized structures designed to reduce 
energy costs and optimize useful life of assets

Scalable to accomodate any size budget

Flexibility to adapt per changing business 
needs (e.g., master agreements or add-ons 
for facility expansion or other energy-
efficiency solutions, such as HVAC, windows, 
lighting, smart systems, etc.)

Bundling capabilities that allow you to 
include equipment, metering software, 
engineering or consultant fees, and 
maintenance plans under one contract



1 2017 State of Corporate Renewables Report
2  Greentech Media, “US Solar Market Grows 95% in 2016, Smashes Records,” https://greentechmedia.com/articles/read/us-solar-market-grows-95-in-2016-smashes-records
3 Solar Energy Industries Association, “Solar Market Insight Report 2016 02,” http://seia.org/research-resources/solar-market-insight-report-2016-q2
4 For details, see: http://programs.dsireusa.org/system/program/detail/658 

As a service to our clients, KeyBank is providing this brief overview to raise client awareness. The aforementioned represents the interpretations and comments of KeyBank. Before 
entering into any equipment financing arrangement, please consult your own financial, tax, and legal advisors. All loan, line, and lease products are subject to credit approval. 
Key.com is a federally registered service mark of KeyCorp. ©2019 KeyCorp. KeyBank is Member FDIC.  190306-550855

To learn more about financing solar or other renewable energy investments,  
visit keyequipmentfinance.com.

For more information, contact your KeyBank Relationship Manager.
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Next steps: Start now 
As this paper demonstrates, virtually any business can 
profit on multiple levels from investments in solar power 
and other forms of renewable, sustainable technologies. 

This may be the perfect time to introduce 
renewable energy to your organization’s 
financial picture, or broaden the scope of 
existing initiative(s) to enhance scalability. 
In any case, a strategic approach to funding 
your project can help your organization 
even more.

Research your options

The right funding provider can help simplify equipment 
acquisition, expedite the installation, and build a long-
term, sustainable strategy to grow your business.  
Look for an organization with solid, reliable capital 
resources and experience with all aspects of renewable 
energy technologies—from equipment knowledge to 
structuring expertise.

Go green with confidence

By selecting a fully qualified and innovative financing 
team to fund your project, you’ll optimize your investment 
through reduced costs, increased efficiencies, and a 
bigger bottom line, both now and in the future.

Here’s a checklist of additional  
criteria to ensure a successful,  
end-to-end development process  
and optimal results:

Renewable energy equipment financing expertise

Exceptional regulatory knowledge, including  
the fields of solar credits and tax incentives

Established manufacturer/installer relationships

Ability to connect a project with organization’s 
financial strategy

Centralized resources that include  
underwriting specialists and facilitate vendor 
coordination and payments

Client-focused, consultative approach and 
responsive, ongoing service

https://www.keyequipmentfinance.com/

